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INDEPENDENT AUDITOR'S REPORT

T the Officers of
Independence Volunteer Fire Department, Inc.
Independence, Louisiana

We have audited the accompanying statement of financial position of the Rural Fire
District No. 2 Current Restricted Fund of the Independence Volunteer Fire Deparitment,
Inc. (a non-profit organization) as of December 31, 2000, and the relalLed stLatements
of activitice and cash lows for the Lwo vears then ended. These [{inancial statemernts
ar¢e the responsibility of Lhe Fire Department's management. Our respongibiliity is to
exprege an opinion on thege financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standardeg and the
standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United Statesg. Those standards reguire that
we plan and perform the audit to obltain reasonable assurance about whether the
financial statemenis are Iree of material misstatement. An audit includes examining,
on a test basis, evidence gupporting the amounts and disclosures in the financial
stLatements, An audil alsgo includes asseesing the accounting principles used and
signilficant estimates made by management, as well as evaluating the overall financial

statement presentation. We believe that our audit providee a reasonable basgig for our
OpInion.

Ag explained 1n Note 1, the linancial statements being presented are only for the fund
relerred Lo above and do not include the agsets, liabilitieg, and net assete and the
revenue, expenses and capital additiong and cash flows of the Independence Volunteer
Iirce Department, 1lnc. that are recorded i1n its Current Unrestricted Operating Fund.,
Accordingly, Lhe accompanying financial statements are not intended to present the
{inancial position ol Independence Volunteer Fire Department, Inc. asg of December 31,
2000, or its results of activities or cash flows for the two years then ended in
conformity with generally accepted accounting principles.

In our opinion, the financial statements referred to above present fairly, in all
malterial respects, the financial position ol the Rural Fire District No. 2 Current
Restricted Fund of the lndependence Volunteer Fire Department, lnc. as of December 31,

2000, and the reeults of its aclivities and cash flows for the two years then ended in
conformity with generally accepted accounting principles.

401 East Thomas Street » Hammond, Lowisiana 70401 ¢ 504 345 6262 » Fax: 504 345 9987
112 East Chestnul © Amite, Lomsiana 70422 o 504 748 5134 ¢ Fax: 504 748 4116



L

Independence Volunteer Fire Department, Ing.

In accordance with Government Auditing Standards, we have also issued our report dated
May 11, 2001 on our congideration of the lndependence Voluntcer Fire Department, Inc.’s
internal control over Iinancial reporting and our tests of its compliance with certain
provisions of Jawg, regulations, contracts and grants.

Resgpectfully submitted,

DURNIN & JAMES, CPA'g
{A Professional Corporation)
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INDEPENDENCE VOLUNTEER FIRE DEPARTMENT, INC.

STATEMENT OF FINANCIAL POSITION -
RURAIL FIRE DISTRICT NO, 2 CURRENT RESTRICTKD FUND

December 31, 2000

ASEETS
Current. Assetos:
Cash and cash egquivalents S 3,607

Receivableg (Net of allowances for uncollectibles)

Fire Protection District No. 2 contract feeg 16,360
Total Current Assgetls 19,967
TOTAL ASSETS $.19,967

ILLIARILITIES AND NET ASSETS
Current. Liabkbilities:

Accounte payable s 3,505
hue to Tangipahoa Parish Council 29,529
TOTAL LIABILITIES $ 33,034

NET ASSETS

Permanently Restricted $(13,067)
TOTAL NET ASSETS (DEFICIT) $(13,067)
1707TAL LIABILITIES AND NET ASSETS $ 19,967

The accompanying notes are an integral part of thig statement.




INDEPENDENCE VOLUNTEER FIRE

DEPARTMENT,

STATEMENT OF ACTIVITIES -

RURAT, FTIRK DISTRICT NO.

For the Two Years Ended December 31,

SUPPORT AND REVENUES:

Rural IFire DistLraiclL No. 2 Contract Feeg:

Ad valorem lLaxes

State revenue sharing

Fire ingurance premium rebate
Grant Revenue
Migcellaneous

TOTAlL SUPPOKRT AN]D REVENUES
FXPENSES

Program Services - Fire Protection:
Fuel
Salaries
Debt Service
Repairsg and maintenance
Insurance
Telephone
Fire station supplies
Office Supplies
Other
Total Program Services

Supporling Servaces:
Accounting
Total Supporting Scervices
TOTAL EXPLENSES
CHANGE 1IN NET ASSETS
NET ASSETS AT BEGINNING OF YBEAR

Fguipment purchased

NET ASSEKETS AT END OF YEAR (DBFICIT)

The accompanying notes are an integral part of this statement.

£

ITNC.

2 CURRENT RESTRICTED FUND

2000

PERMANENTLY RESTRICTED

2000 1999
5 65,439 S 71,173
29,151 19,916
bH,687 6,087
- 11,400
2.644 2036
$106, 921 $144,222
S 4,009 S 3,097
25,491 20,164
32,845 29,6884
11,439 18,2060
2,601 “, 271
5,375 5, 297
4,299 9,45¢
26 1,556
3,431 6,147
89,516 08, 885
1,173 4,337
1,173 4,337
S 90,689 $103,222
S 16,232 S 41,000
(25,521) { 2,934}

{(63,587)
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1The accompanying notegs are an

INDEPENDENCE VOLUNTEER F1RE DEPARTMENT,

STATEMENT OF CASH FLOWS -

integral

part of this statement.

INC.

RURAT, FIRE DISTRICT NO. 2 CURRENT RESTRICTED FUND
For the Two Years Ended December 21, 2000
2000
CASH FI.OWS FROM OPERATING ACTIVITTIKS:
Change in Net Assets S 16,232
Adjustmente to Reconcile Change in Net Assets
to Net Cash Used by Operating Activities:
(ITncrease) Decrease in Accounts Receivable 316
Increase (Decrease) in Accounts Payable (15,456)
Increagse (Decreage) in Due to Tangipahoa
Parish Councial 7,112
NET CASH PROVIDED BY OPERATING ACTIVITIES S  B,204
CASH FLOWS FROM ITNVESTING ACTIVITIES:
Equipment purchased S( 3,778)
NET CASH FIL.OW FROM 1INVESTING ACTIVITIES S{ 3,778)
NisT INCREASE (DECREASE} IN CASH S 4,426
CASH AT BEGINNING OF YEAR { 819)
CASH AT END OF YEAR $__ 3,607

[ TR Y]
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INDEPENDENCE VOLUNTEER FIRE DEPARTMENT, INC.

NOTES TO THE FINANCIAL STATEMENTS

As of and for the Two Years Ended December 31, 2000

INTRODUCTION

The Independerice Volunteer ¥ire Department, Inc. (hereinafter referred to as the "Fire
Depariment") is a Louilgiana non-profit organization. lts purpose is to opcrate
exclusively as a volunteer fire-fighting organization to provide fire protection and
emergency response serviceg in the Town of Independence and aurrounding rural areas. The
Fire Department is governed by officers consisting of a chief, a first assisgtant chief,
s second assistant chief and three captains, each of which is elected by the membership.
At the present time the Fire Department consistg of 46 active volunteer firemen. The Fire
Depariment maintains an office in Fire Station Number 1 of the Town of Independence and
maintains equipment in two {ire stations in the town.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

L BASIS QOF PRESENTATION

The financial statements have been prepared on an accrual basis and 1n
conformity with standards promulgated by the American Institute of Certified
Public Accountants in its audit guide Audits of Certain Nonprolit
Organizations and its S8tatement of Position 78-10.

B. FUND ACCOUNTING

The accounts of the Fire Department are maintained in accordance with the
principles of fund accounting whereby resources are c¢lassified for accounting
and reporting purposes into funds established according to their nature and
purpose. Separate accountg are maintained for ecach fund. Externally
restricted funds way only be utilized in accovdance with Che purposcos
established by the source of the funds and are in contract with unrestricted
funde over which the Board retaing full control to use in achieving any ot
1ts purposes.

The accompanying financial statements present only the linancial resources
accounted for in the following fund:

The Rural Fire District No. 2 Current Restricted TFund ryepresents
revenue and expenses related to the operation of fire protection and
emergency response services in  the unincorporated rural arcas
surrounding Lthe Town of Independence under the terms of an agrcement
between the Fire Department and the Rural Fire Protection Distract NO.
2 of Tangipahoa Parish.

The accompanying financial stalements do not include the assels,
liabilities, and fund balance and the support revenue, expenses, and
capital additions and cash flows reported in fundsg other than the Rural
Fire District No. 2 Current Restricted Fund. Accordingly, the
{financial statements being presented are not intended to present the
financial position of the Independence Volunteer Fire Department, Inc.
as of December 31, 2000, or its results of operations or cash flows for
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INDEPENDENCE VOLUNTEER FIRE DEPARTMENT, INC.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the Two Years Ended Decembery 31, 2000

the two vyears then ended 1n conformity with generally accepted
accounting principles.

The Rural Fire District No. 2 Current Fund is considered restricted
because under the terms of the contract with the Rural Fire Protection
Digtrict No 2 of Tangipahoa Parish these {funds "shall be expended
solely for the purposes of operating, maintaining and/or purchasing of
cguipment and esuppliesg.. .and salaries if approved by Fire Digtrict No.
2'"

SUPPORT AND RBEVENUE

Supportlt consgisgts primarily of contract paymentg received Irom Rural Fire
Protection District No. 2 of Tangipahoa Parish in the form of ad wvalorem
taxes, state revenue sharing funds and fire insurance rebate funds. The Fire
Department receives a percentage of the total funds available to Rural Fire
Protection District No. 2 based on formula contained in the original contract
agreaed to by all participating fire departments in Tangipahoa Parigh. The ad
valorem tax allocation is established in January ol each year and dijisbursed
by Rural Fire Protection Districl No. 2 on a quarterly basis. State revenue
sharing and fire insurance rebate funds are disbursed to participating {ire
departments by Rural Fire Protection District No. 2 as the funds become
available. As a regult, ad valorem taxes and interest income is recognized
as income in the period earned. State revenue sharing funds, {ire insurance
rebate funds and all other revenue are recognized as income when received.

CASH

Cash includes demand deposits.

INCOME TAXBES

The Fire Department ig nonprofit and exempt {rom income taxes under Section
501 (C) (4) of the Internal Revenue Code. Therefore, no provision ig made for
income taxeg.

FAIR VALUES OF FINANCIAL INSTRUMENTS

The Fire Department’s financial instruments, none of which are held for
Lrading purposes, include cash. The following methods and assumptions used
by the Organization in estimating its fair value disclosures {or {inancial
instruments are:

Cash: The carrying amounts reported in the statement of f{inancial
position approximate fair value because of the short maturitics of
those instrumente.
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INDEPENDENCE VOLUNTEER FIRE DEPARTMENT, 1NC.

NOTES TO THE FINANCIAIL STATEMENTS (CONTINUED)

For the Two Years Ended December 31, 2000

G. ESTIMATES

The preparation of financial statements in conformity with generally accepted
accounting principles reguires management to make estimates and assumptions
that affect certain reported amounts and disclosures. Accordingly, actual
results could differ from those estimates.

H. STATEMENT OF CASH FLOWS

For the purposes of the statement of cash flows, all investments with a
maturity of 90 days or less from the date of purchase are considered to be
cash equivalents.

1. FINANCIAL STATEMENT PRESENTATION

The Fire Department has adopted Statement of Financial Accounting Standards
(SFAS) Nco. 117, “"Financial Statements of Not-for-Profit Organizations".
Under SFAS No. 117, the Fire Department is required to report information
regarding itg financial poeition and activities according to three classes of
net assels: unregtricted net asgeets, temporarily restricted net assets, and
permanently reslricted net assets. In addition, the Fire Department is
reguired to present a statement of cash flows. As permitted by the
statement, the Fire Department does not use fund accounting.

J . CONTRIBUTIONS
The Fire Department has also adopted SFAS No. 116, "Accounting for
Contraibutionsg Received and Contributiong Made'. Contributions received are

recorded as unrestricted, temporarily restricted, or permanently restricted
support depending on the existence or nature of any donor restrictions.

2, CASH

Cashi at Decembeyr 31, 2000, congisted of the following:

Demand Depogits S_3,607
Total $. 3,607

3. RECEIVABLES

Receivablegs include amounts due from Rural Fire Protection Digtrict No. 2 at
December 31, 2000, and are summarized as follows:

Due From Rural Fire Protection Digtrict No. 2:

Ad Valorem Taxes 516,360
Total 516,360

10
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INDEPENDENCE VOLUNTEER F1RE DEPARTMENT, ITNC.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the Two Years Ended December 31, 2000

No allowance for uncollectible accounts is required at December 31, 2000.
PAYABLES
Payables at December 31, 2000, congisted ol the fellowing:
Accrued ExXpenses $ 3,505
Total 5.3.5005

CONTRACT WITH RURAL FIRE PROTECTION DISTRICT NO, 2

The Tangipahoa Parish Council (the parish governing authority) created Rural Fire
Protection District No. 2 of Tangipahoa Parish (District) funded by an ad valorem
Ltax Lo provide fire protection and emergency responge gorvices in the rural arcas
of Lhe parish. The boundaries of the Digtrict include the unincorporated arcas of
Tangipahoa Parish.

The Fire Depariment adopted a regolution and entered into an agreement with Rural
IFire Protectiaon District No. 2 to provide fire protection and emergency responee
services in the unincorporated areag surrounding the Town of Independence. Funding
ig provided by an ad valorem tax and related state revenue sgharing. Under the terms
of the contract with the District, these funds "shall be expended solely for the
purposes of operating, maintaining, and/or purchasing of eguipment or supplies and
salaries 11 approved by Fire Digtrict No. 2." Eguipment purchased remaings the
property of the Fire District and is not recorded in the accompanying financial
slalements.

DONRATED SERVICES AND FACILITIES

All of the Fire Department's program and supporting services are provided by
volunteers. 1n addition, the Fire Department utilizes an office, two fire stations,
cguipment, paid firemen and various administrative expenseg at no cost to the Fire
Department . NoO amounts have been included in the financial statements for donatead
services or facilities gince no objective basig is available to wmeagure the value
of such services and facilities,

FAIR VALUES OF FINANCIAL INSTRUMENTS

The estimated fTair values of the Organization’s financial instruments, none of which
are held for trading purposes, are as follows:

CARRY ING FAIR
AMOUN'T VAIUE
Financial Assetg: CCash S 3,607 S 3,607

11
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INDEPENDENCE VOLUNTEER FIRE DEPARTMENT, INC.

NOTES 70 THE FINANCIAL STATEMENTS (CONTINUED)

For the Two Years Ended December 31, 2000

DEBT SERVICED

The Fire Department gservices debt for various fire trucks in which it operales. The
title and principal liability pertaining Lo the fire trucks remain with Rural Fire
District No. 2 of Tangipahoa Parish. Therefore, 1no asset or corresponding liability
ie recorded in the financial statementgs o©f the Independence Veoluniteer Fire
Department, Inc. Current Restricted Fund.

DEFICIT IN NET ASSETS

The Fire Department had a deficit in net assets al December 31, 2000 in the amount:
of $13,067. The deticit is expected to be overcome by Ifuture revenues.




OTHER INDEPENDENT AUDITOR’S REPORTS
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1NDEPENDENT AUDITQOR'S REPORT ON COMPLIANCE AND

ON INTERNAL CONTROL OVER FINANCIAL REPORTING
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON
INTERNAL CONTROL OVER FINANCIAIL REPORTING_BASED ON AN AUDIT OF FINANCIAl. STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To The Ofiicers of
Independence Volunteer Fire Department, 1Inc.
lndependence, Loulsiana

We have audited the {inancial statements of the Independence Volunteer Fire Department,
Inc. {a non-profit organization) for the two years ended December 31, 2000, and have
issued our report thereon dated May 11,2001, We conducted our audit in accordance with
generally accepted auditing standards and Government Auditing Standards, iscsued by the
Complroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether Independence Volunleer Fire
bDepartment, Inc.’s financial statements are free of material misstatement, we periormed
tests of its compliance with certain provisions of laws, ryogulavions, contracis and
grantse, noncompliance with which could have a direct and material effect on the
determination of f{inancial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly,
we do not oxpresg such an opinion. The results of our tests disclosged one instance of
noncompliance that is required to be reported under Government Auditing Standards which
ie described in the accompanying schedule of findings and recommendationsg ag 1tcms 00-
1.

Internal Control Over Financial Reporting

In planning and performing our auvdit, we considered Independence Volunteer Fire
Department, Inc.’s internal contrel over financial reperting in order to detcermine our
auditing procedures Tfor the purpose of expressing cur opinion on the f{inancial
astatements and not Lo provide assurance on the internal c¢ontrol over financial
reporting. Cur consideration ©f Lthe internal control over {inancial reporting would not
necessarily disclose all matters in the internal control over Linancial reporiting that
might be material weaknessesg. A material weakness is a condition in which the design

15
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INDEPENDENCE VOLUNTEER FIRE DEPARTMENT, INC.

or operation of one or more of the internal contrel components does not reduce to a
relatively low level the risk that misstatements in amounts that would be material in
relation Lo the financial statements being audited may occur and not be detected within
a timely period by employecg in the normal course of performing their assigned
functione. We noted no matters involving the internal control over financial reporting
andg 1ts operation that we consider to be material weaknessgses.

Thig report is intended solely for the information and use of management, the Louisiana
ILegislative Auditor and federal awarding agencies ad pass-through entities and jis not
intended to be and should not be used by anyone other than these specified parties.
Under Loulsiana Reviged Statute 24:513, thie report ig distributed by the Legislative
Auditor as & public document.

Respectfully submitted,

DURNIN & JAMES, CPA'sg
(A Professional Corporation)

16
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I1NDEPENDENCE VOLUNTEER FIRE DEPARTMENT, INC.

CURRENT YEAR AUDIT FINDINGS

For the Year Ended December 31, 2000

FINDINGS AND RECOMMENDATIQCNS

COMPLIANCE

00-1 INCOME TAX RETURNS NOT FILED.

CONDITION
During our audit we noted that the Fire Department did not 1ile a federal income tax
return for 1299 or 2000. This condition was noted i1n the priaor year audit reportl.

CRITERIA

Section 501 (¢) of the Internal Revenue Code provides that all nonprofit organizations with
grosg receipts in excess of $25,000 annually, file a Form 990 or Return of Organization
Exempt From lncome Tax.,

CAUSE
The cause of this condaition appears to have been the failure of management to understand
and adhere to the tax return filing reguirements of nonprefit organizations.

EFRFHCT
By not Tiling the reguired annual income Lax returns, the ¥Fire Department 18 not in
compliance with Federal law.

RECOMMENDAT I ON

The Fire Department should review the tax return {iling requirements Tor non-profit
organizations and file an income tax relurn when reguired.

MANAGEMENT ‘S RESPONSE
In a letter dated May 25, 2001, the Fire Department indicated that 1t intendsg to review
the tax return filing reguirements for non-profit organizations and file an income tax
return when required,

18




CORRECTIVE ACTION PLAN FOR CURRENT
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INDEPENDENCE VOLUNTEER FIRE DEPARTMENT, INC.

CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS

For the Year Ended Decembeoer 31, 2000

Deaeription of Finding

Federal income tax
returne not filed.

Name of
Corrective Action Plan Contact Person

The Department intendg John Polito, Sr.

to file all reguired
income tax returns.

™
L

Anticipated
Completion
Date

12/31/01




SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
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